Summary of Key Financial Information 

30 June 2005

	
	Individual Period
	Cumulative Period

	
	Current Year

Quarter

30/06/2005

RM’000
	Preceding Year

Corresponding

Quarter

30/06/2004

RM’000
	Current Year

Quarter

30/06/2005

RM’000
	Preceding Year

Corresponding

Quarter

30/06/2004

RM’000

	1. Revenue


	64,113
	-
	92,859
	-

	2. Profit/(Loss) before      Tax


	4,392
	-
	6,602
	-

	3. Profit/(Loss) after Tax

    and minority interest 


	3,529
	-
	5,618
	-

	4. Net Profit/(Loss) for the period


	3,529
	-
	5,618
	-

	5. Basic Earnings/(Loss) per shares (sen)


	5.74
	-
	15.26
	-

	6. Dividend per share (sen)


	-


	-
	-
	-

	7. Net tangible assets per 

    share (RM)
	0.74
	-
	0.74
	-

	8. Gross interest income
	41
	-
	41
	-

	9. Gross interest expense
	41
	-
	144
	-


Remarks:

Tanjung Offshore Berhad and its subsidiaries and associated company (“Tanjung Group”) was listed on the Second Board of Bursa Malaysia Securities Berhad on 27 May 2005. Hence, there is no comparison for the preceding quarters for the preceding year ended 2004.
Company No: 662315-U

Tanjung Offshore Berhad

NOTES TO THE QUARTERLY REPORT

FOR THE PERIOD ENDED 30 JUNE 2005

A
DISCLOSURE REQUIREMENTS AS PER MASB 26
A1
Basis of Preparation

The interim financial statements are unaudited and have been prepared in compliance with the Malaysian Accounting Standards (“MASB”) Standard No. 26, “Interim Financial Reporting” and Paragraph 9.22 and Appendix 9B of Chapter 9 Part K of Bursa Malaysia Securities Berhad (“Bursa Securities”) Listing Requirements, and should be read in conjunction with annual financial statements of Tanjung Offshore Berhad or (“Tanjung” or “Company”) and its subsidiaries (“Tanjung Group” or “Group”) for the year ended 31 December 2004 and the Company’s prospectus dated 6 May 2005.
The accounting policies and method of computation used in the preparation of the interim financial statements are consistent with those adopted in the annual financial statements of the Group for the financial year ended 31 December 2004.

A2
Qualification of Financial Statement


There was no qualification made on the preceding audited financial statements for the year ended 31 December 2004.
A3
Seasonal or Cyclical Factors

The business operations of the Group were not significantly affected by any seasonal or cyclical factors.

A4
Unusual items affecting assets, liabilities, equity, net income or
cashflows


There were no items affecting assets, liabilities, equity, net income or 
cashflows that are unusual because of the nature, size or incidence for the 
current quarter and/or financial year to-date.
A5
Change in estimates


There were no changes in estimates reported in prior interim period of the current financial year or prior financial year, which have a material effect on the current interim period.
A6
Issuance and repayment of debt and equity securities
There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities during the current quarter under review except the following:


a)
On 11 October 2004, Tanjung entered into a conditional Share Sale Agreement with the vendors of TOS for the acquisition of the entire equity interest in TOS, comprising 7,500,000 ordinary shares of RM1.00 each, for a purchase consideration of RM18,211,468 satisfied wholly by the issuance of 36,422,936 new ordinary shares of RM0.50 each in Tanjung, credited as fully paid-up, at a issue price of RM0.50 per share. The acquisition of TOS was completed on 8 March 2005.


b)
On 11 October 2004, Tanjung had also entered into a conditional Share Agreement with TOS for the acquisition of the entire equity in TKS, comprising of ordinary shares of RM1.00 each, for a purchase consideration of RM2.00 satisfied in whole by a cash payment of RM2.00 to TOS, subsequent to the completion of the acquisition of TOS. The acquisition of TKS was completed on 8 March 2005.

c)
Upon completion of the acquisition of TOS and TKS, Tanjung had on 27 April 2005 implemented a Rights Issue of 27,576,864 new Tanjung Shares at an issue price of RM0.50 per Tanjung Share on the basis of approximately three (3) new Tanjung Shares for every four (4) Tanjung Shares held.

d)
On 27 May 2005, the public issue of 20,000,000 new ordinary shares, representing 23.80% of the enlarged issued and paid-up share capital of Tanjung, at an issue price of RM1.30 per Tanjung Share was completed with the listing of the entire enlarged issued and paid up share capital of Tanjung of RM42,000,000 comprising 84,000,000 Tanjung Shares on the Second Board of Bursa Malaysia Securities Berhad. 
A7
Dividend proposed, declared or paid

a) Tanjung Offshore Berhad

There was no dividend proposed, declared or paid by the Company during the current quarter under review.

b) Tanjung Offshore Services Sdn Bhd (“TOS”)

Pursuant to the listing, TOS declared a special interim dividend amounting to RM4,265,148 (RM231,555 tax exempt dividend) and RM4,033,593 net of tax dividend) on 28 February 2005 made payable to the shareholders/vendors of TOS. On 8 June 2005, TOS has partially paid the aforesaid dividend declared to the vendors of TOS amounting to  RM1,765,000.

A8
Segmental information
As of todate, no segmental reporting has been prepared as the Group’s activities are principally confined to the provision of integrated oil and gas services which are carried out in Malaysia.
A9
Valuation of Property, Plant and Equipment

The property, plant and equipment of the Group are stated at cost less accumulated depreciation and impairment loss (if any). No revaluation of 
plant and equipment were undertaken during the current quarter under 
review.

A10 
Material events subsequent to Balance Sheet date 
On 27 May 2005, the entire issued and paid up share capital of Tanjung of RM42 million comprising 84 million ordinary shares of RM0.50 each in Tanjung (“Tanjung Shares”) were listed and quoted on the Second Board of Bursa Securities.

Save as disclosed above, there were no material events subsequent to Balance Sheet date. 
A11
Changes in the Composition of the Group

Save for the listing of Tanjung Shares on Bursa Securities on 27 May 2005, there were no changes in the composition of the Group including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructurings or discontinuing operations in the current quarter.
A12
Contingent Liabilities

The Inland Revenue Board (IRB) has notified the Company of the withholding tax liability totaling RM1,028,709 vide its letter dated 18 October 2004. The tax liability arose due to late payment to IRB of a portion of the withholding taxes due, as a result of certain computational errors. An application has been made by the Company for a waiver for the tax liability. As of to date, the aforesaid waiver is pending approval from IRB.

Save as disclosed above, the Board of Directors of Tanjung are not aware of any material contingent liabilities incurred by the Group in the existing quarter.  
A13
Capital Commitments
At the end of the current quarter, total capital commitments of the Group for the progress payment in relation to MV Tanjung Huma and MV Tanjung Manis are as follows:


Outstanding as at 30 June 2005


Contracted but not provided for


RM5.625 million
A14
Acquisition of Property, plant and equipment 
There was no material acquisition or disposal of items of property, plant and equipment during the current quarter. 
B
ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA 
LISTING REQUIREMENTS
B1
Review of Performance of Our Company and its Principal Subsidiaries

The Group recorded a consolidated revenue of RM64.11 million for the current quarter ended 30 June 2005. The profit after tax and minority interests amounted to RM3.53 million. However, there is no comparison made with the corresponding period in the previous financial year as this is the first year of consolidated quarterly results made available. 
B2
Variance of results against preceding quarter

The Group’s total revenue increased by more than 100% to RM64.11 million in the reporting quarter as compared to RM28.75 million in the preceding quarter.  This is mainly due to an increase in various contracts secured over the period.  Apart from that, there were completion of major projects such as the provision of gas compressor project, seawater injection package and provision of various process systems to the oil and gas operators. 

Correspondingly, the increase in revenue has resulted in an increase of profit after tax and minority interest by approximately 69% to RM3.53 million as compared to RM2.09 million in the preceding quarter.
B3
Current Year prospect

Given the prevailing high crude prices and the robust oil and gas industry which is expected to increase the level of exploration, development, production and maintenance sectors of the upstream oil and gas industry, the Board of Directors of Tanjung (“Board”) remains bullish of the opportunities available in the industry.  

Barring unforeseen circumstances, the Board believes that the profit performance of the Group will be in line with that forecasted and disclosed in the prospectus of the Company dated 6 May 2005.

B4
Variance of actual and profit estimates

The Group has not provided any quarterly profit forecasts and therefore no comparison is available.
B5
Taxation

	
	Individual Period
	Cumulative Period

	
	Current Year

Quarter

30/06/2005

RM’000
	Preceding Year

Corresponding

Quarter

30/06/2004

RM’000
	Current Year

Quarter

30/06/2005

RM’000
	Preceding Year

Corresponding

Quarter

30/06/2004

RM’000

	a. Income Tax


	877
	-
	1,007
	-

	b. Deferred Tax 


	-

	-
	-
	-

	c. Total
	877

	-
	1,007
	-


The effective tax rate of the Group of 15.25% for the current quarter and financial year to-date ended 30 June 2005 respectively are lower than the statutory tax rate due to higher estimated capital allowances.  There is no comparison for the preceding year for the period ended 30 June 2004 as the Tanjung Group was only formalised on 8 March 2005.
B6
Acquisition and Disposal of Unquoted Investment and Properties

There was no purchase or disposal of unquoted and/or properties during the current quarter under review.

B7
Quoted and Marketable Investment

There was no purchase or disposal of quoted and marketable securities 
during the current quarter under review.

B8
Status of Corporate Proposal 
On 27 May 2005, the entire issued and paid up share capital of Tanjung of RM42 million comprising 84 million ordinary shares of RM0.50 each in Tanjung (“Tanjung Shares”) were listed and quoted on the Second Board of Bursa Securities.


The utilisation of the proceeds from the initial public offering (“IPO”) exercise has been utilised in the following manner in the current quarter:-
	No
	Purpose
	RM’000
	Utilised amount as of current quarter
	Timeframe of utilisation from IPO

	
	
	
	
	

	1
	Part finance the commissioning of vessels
	18,000
	Not utilised
	24 months

	2
	Setting up of new operation centre
	6,000
	Not utilised
	24 months

	3
	Repayment of bank borrowings
	10,000
	Not utilised
	6 months

	4
	Listing expenses
	1,700
	Utilised
	3 months

	5
	Working capital
	4,088
	Partially utilised
	24 months

	
	
	39,788
	
	

	
	
	
	
	


On 13 June 2005, the Company had announced an ESOS Scheme of up to ten percent (10%) of the entire issued and paid up share capital of Tanjung at any point in time during the duration of the ESOS Scheme for the eligible Executive Directors and employees of the Group. The ESOS Scheme has subsequently been approved by Bursa Securities on 12 July 2005 and the shareholders of Tanjung on 2 August 2005. As of todate, the Company has implemented the ESOS Scheme.

Save as disclosed above, there was no other corporate proposals undertaken by the Company during the current period.
B9
Bank Borrowings








       Secured (RM’000)


	a) Short term borrowings

i) Overdraft

ii) Long term borrowings repayable within twelve months

iii) Hire purchase repayable within twelve months                                                                         
	   309
3,133
   70

	                SUB TOTAL
	3,512

	b) Long term borrowings

i) Long term loans

      Less portion of long term loans

       Payable within 12 months

      ii)    Hire Purchase

              Less portion of hire purchase 

              Payable within 12 months     


	40,088
( 3,133)
36,955
453
( 70)
383



	                   SUB TOTAL
	37,338

	         TOTAL BORROWINGS
	40,850


* All borrowings of the Group are denominated in Ringgit Malaysia
B10
Off balance sheet financial instrument

The Group has not entered into any off balance sheet financial instruments as 
at the date of this quarterly report.

B11
Changes in material litigation


The Group is not aware of any material litigation in the current quarter.
B12
Dividend


There were no dividends proposed, declared or paid by the Company during the current quarter.

B13
Basic earnings per share


a)
Basic earnings per share

The basic earning per share for the current quarter under review and cumulative year to date are computed as follows:

	
	Current Quarter Ended

30 June 2005
	Current Year To-Date Ended 30 June 2005

	Profit after Tax (RM’000)
	3,529
	5,618

	Total weighted average share capitals in issue during the current quarter /current year to-date (no. of ordinary shares of RM0.50 each) 
	61,474,379
	36,808,000


	Basic earnings per share (sen)
	5.74
	15.26



b)
Diluted earnings per share
There are no diluted earnings per share as the company does not have any convertible financial instrument as at the current quarter under review.
